
MINUTES OF THE AUDIT COMMITTEE MEETING 
HELD ON WEDNESDAY 10 DECEMBER 2008
PRESENT:

	 - D Rowe [ Temp Chair]
	 - J Hehir
	

	 - M Dacey 
	 - C Gange


APOLOGIES FOR ABSENCE:
	  - J Rogers
	 - C Jones
	 

	  - P Jones
	


IN ATTENDANCE:
	K Holley
	K Booker            

	S Thomas
	P Morgan (Grant Thornton)

	S Harrison 

(PricewaterhouseCoopers)
	R Portway 
(PricewaterhouseCoopers)


PART I – NON CONFIDENTIAL ITEMS
	AC08/09: 013
	DECLARATIONS OF INTEREST
	ACTION & TIMESCALE

	
	Noted [i]:  There were no declarations of interest of Members or Officers present at the meeting.
	

	
	
	

	AC08/09: 014
	MINUTES [PARTS I & II]
	

	
	Noted [i]:   The contents of the minutes of the meeting of the Audit Committee [Parts I & II] held on 17.09.08.
	

	
	
	

	Resolved [i]:  That the minutes of the meeting of the Audit Committee [Parts I & II] held on the 17.09.08 be approved.

	CLERK

10.12.08

	
	
	

	AC08/09: 015
	MATTERS ARISING FROM MINUTES

	

	
	Key Financial Controls
	

	
	Noted [i]:  The comments of P Morgan, Grant Thornton, clarifying the distinction between the use of the words ‘weaknesses’ as opposed to ‘key findings’ in the internal audit report on Key Financial Controls.
 
	

	AC08/09: 015
	MATTERS ARISING FROM MINUTES (Cont’d)


	ACTION & TIMESCALE

	
	Noted [ii]:  The use of ‘weaknesses’ was one of terminology, to emphasise the seriousness of the findings in this instance. 


	

	AC08/09: 016
	RISK MANAGEMENT

	

	
	Noted [i]:   The non attendance due to ill health of the Projects & Funding Manager, to present the Risk & Control Register in respect of his area of responsibility.
Noted [ii]:   The inherent risks regarding the late submission of the Register and the potential for clawback of funding by WEFO long after projects had finished.
Noted [iii]:   The absence of the Head of School: Pre-Vocational Studies due to rescheduling this item at short notice. 

Noted [iv]:   The quality of management and control of risk within the School of Pre-Vocational Studies. 


	

	Resolved [i]:  That the Projects & Funding Manager report back to the Audit Committee meeting on 04.02.08 on the Risk & Control Register for Projects Funding.

	PROJECTS FUNDING MGR
04.02.08


	
	
	

	Resolved [ii]:  That the Head of School: Pre-Vocational Studies report back to the Audit Committee meeting on 04.02.08 on the Risk & Control Register for her School.

	HOS:PVS

25.02.08

	AC08/09: 017
	DRAFT ANNUAL REPORT OF THE AUDIT COMMITTEE TO THE CORPORATION BOARD: 2007/2008

	

	
	Noted [i]:  The contents of the draft Annual Report of the Audit Committee to the Corporation Board: 2007/2008 and the comments of K Holley, Vice Principal: Finance & Information Systems, with regard to the scope and findings of internal, external and specialist audits undertaken. 

	


	AC08/09: 017
	DRAFT ANNUAL REPORT OF THE AUDIT COMMITTEE TO THE CORPORATION BOARD: 2007/2008 (Cont’d)

	ACTION & TIMESCALE

	
	Noted [ii]:  The comments of P Morgan, internal auditor, who confirmed the accuracy of the report in respect of Grant Thornton’s area of activity.


	

	Resolved [i]:  That the content of the Draft Annual  Report of the Audit Committee to the Corporation Board: 2007/2008 be approved and presented to the Corporation at its meeting scheduled for 17.12.08.

	TEMP CTTEE CHAIR
17.10.08

	AC08/09: 018
	RE-APPOINTMENT OF EXTERNAL AUDITORS
	

	
	Noted [i]:  The comments of M Dacey, Principal, and K Holley, Vice Principal: Finance & Information Systems, concerning the high quality and timeliness of the work undertaken by PricewaterhouseCoopers, external auditors.

	

	Resolved [i]:  That PricewaterhouseCoopers be re-appointed as external auditors to the College for the 2008/2009 financial year.

	AUDIT CTTEE

10.12.08

	AC08/09: 019
	PROVIDER’S REPORT ON HEALTH & SAFETY MANAGEMENT SYSTEM REVIEW 


	

	
	Noted [i]:  The contents of the Provider’s Report on Health & Safety Management System Review, with particular reference to:-
· The improved rating from ‘satisfactory’ in the previous report compared to the ‘good’ rating in the current report;
· The implication of the improved rating was that the next review would not take place until 4 years hence;
· The report covered the performance of Pathways Training on health & safety issues and the ‘good’ rating ensured it ‘preferential provider status’ for the next contract round;
	


	AC08/09: 019
	PROVIDER’S REPOT ON HEALTH & SAFETY MANAGEMENT SYSTEM REVIEW (Cont’d)


	ACTION & TIMESCALE

	
	· The main area requiring action was the ongoing discussions between Welsh Colleges via fforwm with Careers Wales nationally and the individual discussions between the College and Careers Wales West locally regarding clarity on the contractual obligations regarding the monitoring of risk at work experience placements.
	


	Resolved [i]: That the Provider’s Report on Health & Safety Management System Review be approved and implemented.

	H&S OFFR
10.12.08


	AC08/09: 020
	DRAFT ANNUAL AUDITED ACCOUNTS FOR THE FINANCIAL YEAR ENDED 31.07.08
	

	
	Noted [i]:
The attendance of S Harrison and R Portway, PricewaterhouseCoopers, and their comments regarding the presentation of the Annual Audited Accounts for the financial year ended 31.07.08 with particular reference to:-

· The cash surplus of c£1.6m set against a continuing tightening of funding (Refer Page 7);

· The increase in staff and pension costs (Refer Page 8);

· The prudent range of provisions made (Refer Page 9);

· The grant per CEU of £22.85 was below the harmonised CEU rate which meant that the College stood to gain increased funding when/if the College moved to the latter (Refer Page 10)

· In summary the College had achieved a good result in 2007/2008, with some positive trends e.g. increased income generation from Work Based Learning.


	


	AC08/09: 020
	DRAFT ANNUAL AUDITED ACCOUNTS FOR THE FINANCIAL YEAR ENDED 31.07.08 (Cont’d)
	ACTION & TIMESCALE

	
	Noted [ii]:
The comments of S Harrison, PricewaterhouseCoopers, in respect of the Balance Sheet with particular reference to:-

· The investment of £1.8m of College cash in its infrastructure;

· The improved net cash position of £2.187m in 2007/2008 compared to £1.962m in 2004/2005;

· The high cost of LGSS pension contributions (Refer Page 24) and the disparity of treatment of it compared to TSS pension contributions, which were excluded from the balance sheet;

· The advice to borrow money for major capital schemes rather than use College reserves (Page 30);

· The confirmation that the College is ‘a going concern’ (Refer Page 33);

· Overall the College performance was good, better than that of the Welsh Further Education sector in general and well positioned to respond to the needs of the Transformation Agenda.
	

	
	Noted [iii]:
The recommendation of C Gange on behalf of the Finance & General Purposes Committee that the Audit Committee recommend acceptance of the Annual Audited Accounts for the financial year ended 31.07.08 to the Corporation at its meeting scheduled for 17.12.08.


	

	Resolved [i]: That the Audit Committee accept the recommendation of the Finance & General Purposes Committee meeting held on 10.12.08 to recommend approval of the Annual Audited Accounts for the financial year ended 31.07.08 to the Corporation.

	TEMP AUDIT CTTEE CHAIR

17.12.08


SIGNED BY TEMPORARY CORPORATION CHAIRPERSON
Signature:  ……………………………………………………..    Date:………………………………………………………………….
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